
CONDENSED INCOME STATEMENTS

FY 2007 Q4 2007 Q3 2007 Q2 2007 Q1 2007 FY 2006 FY 2005

Net revenues 144,461$                 40,906$                    36,385$                32,442$             34,728$               145,123$            112,941$       

Cost of revenues 45,300                     11,865                      11,574                  9,921                 11,940                 39,085                29,295            

Gross margin 99,161                     29,041                      24,811                  22,521               22,788                 106,038              83,646            

Operating Expenses:

Research and development 37,542                     9,792                        8,960                    9,563                 9,227                   30,646                21,778            

Sales & marketing 67,906                     17,984                      15,879                  16,695               17,348                 57,889                38,276            

General and administrative 16,988                     4,594                        3,922                    4,392                 4,080                   13,949                7,222              

In-process research and development -                           -                        -                     -                       1,800                  -                 

  Operating expenses 122,436 32,370 28,761 30,650 30,655 104,284 67,276

Operating income (loss) (23,275) (3,329) (3,950) (8,129) (7,867) 1,754 16,370

Other income, net 3,359                       833                           829                       865                    832                      3,932                  2,913              

Income (loss) before provision for income taxes (19,916) (2,496) (3,121) (7,264) (7,035) 5,686 19,283

  Provision for income taxes 5,664                       9,474                        (1,226)                   (1,636)                (948)                     782                     125                 

Net income (loss) (25,580)$                 (11,970)$                   (1,895)$                (5,628)$              (6,087)$                4,904$                19,158$         

  Amort. of purchased intangible assets 3,802                       949                           951                       951                    951                      2,941                  1,557              

  Stock-based comp. from acquistions 88                            22                             22                         22                       22                        484                     901                 

  Stock-based comp. from equity-based awards 11,770                     2,879                        2,737                    2,908                 3,246                   13,311                -                 

  In-process research and development -                           -                            -                        -                     -                       1,800                  -                 

  Tax impact of non-GAAP items (4,610)                     (1,092)                       (1,133)                   (1,121)                (1,264)                  (2,170)                 (320)               

  Tax impact of IRS settlement 9,795                       9,795                        

Non-GAAP net income (loss) (4,735)$                   583$                         682$                     (2,868)$              (3,132)$                21,270$              21,296$         

Basic net income (loss) per share (0.71)$                     (0.33)$                       (0.05)$                   (0.16)$                (0.17)$                  0.14$                  0.57$              

Diluted net income (loss) per share (0.71)$                     (0.33)$                       (0.05)$                   (0.16)$                (0.17)$                  0.14$                  0.55$              

Basic non-GAAP net income (loss) per share (0.13)$                     0.02$                        0.02$                    (0.08)$                (0.09)$                  0.61$                  0.63$              

Diluted non-GAAP net income (loss) per share (0.13)$                     0.02$                        0.02$                    (0.08)$                (0.09)$                  0.60$                  0.61$              

Shares used in computing basic GAAP and 

  non-GAAP net income(loss) per share 36,007                     36,202                      36,115                  35,967               35,740                 34,848                33,823            

Shares used in computing diluted GAAP and 

  non-GAAP net income (loss) per share 36,007                     36,586                      36,444                  35,967               35,740                 35,740                35,065            


